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ntil Marks:80
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The frgures in the margin indicate futl marks

for the questions

1. Answer any tenfrom the following questions :

1x 10= 10

qc,Ff g:rffiFK fr 6q-641 q'qbrq fu3 frTr :

(a) Who was the first economist to have
coined the term 'macroeconomics'?

qqffi qeffi'T {rTTKbt 6Tr"rET qqfrBRm
gqFKTg fiQq 2

(b) What is meant by depreciation cost?

s-Ts&{ <t1u$rc-qfrp{R?
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(c) Distinguish between intermediate goods

and final goods.

q{Kq qHfr qliF 
Evls:ilTfu {lqg "nqfq fr'fu

sttt

(d,) Give one exalnple of transfer payment.

qgls{ "fRc"tt{q ,{br Crr$.r fifl |

(e) Define gross domestic prod'uct.

$ rm<r gqoffqrp q{wl ft$ r

(f) what is velocity of circulation of money?

TFlr'srF-n frersr ft t

(g) What is money suPPlY?

Tq.K C{lttl;tftt

W How does credit creation affect money

supplY?

TFT Ttrfi WfT Cqlqnq seF{s CSnqTK sprd

C'FTITI ?

(t) What is liquiditY Preference?

sFqETI "rqq fr t

0 Define 'open market operations' as a
tool of monetarY PolicY-

TFT fte{ q1ftfl R6"lr"r 19 reilq ffiq'q q*'
frqT I

(31

(k) Distinguish between demand-P
inflation and cost-push inflation.

DrRqT srenfre IF€tr ql?F qtrqfo Wr€frq
{lw {qf+l frfr aq I

fl) which country is facing hyperinflation'
recently?

qrcqfrm q:f{s csnfi cqc{ qrr-s Ter$frk
q.{fu ?<qr

(m) Mention Say's law of market.

o'T Tqlq RftebT brfl{ TTr I

(n) State one essential condition of
Keynesian income determination.

cftqr ql{ fi{r<qn qrfllfi{ 56 ',{br t-emq

T<I I

(o) In which case is LM curve horizontal?

fr orw LM c{rsawryfiTq{?

2. Answer any fiue from the following
questions ; 2x 5= 10

w{ srr6F{irfr cmr "i6brqtETfr{T:

(a) Distinguish between real GDP and
nominal GDP.

srf\5 s Ts<t $qopqry \fliP qFNIq $ SFtl
$qogqqq ql-w 

"nqf$I fitr TTr I
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Mention two types of transactions that
are included in the current account of
balance of payment.

(51

3. Answer any four from the followin
questions : 5x4=2O

q.'m STTGTI?K fr 6T6qIDfRfiq fuq frTT :

(a) Distinguish between balance of
payment and balance of trade with

(d)

example.

GqRET{ {qrl\o tRznrqq q$il qr?F Trfqwq
)T{srq {Iw "rTqrsl fitr TTt I

Distinguish between current and capital
accounts of balance of payments.

"rRrnq{ }nsn DBs Rur"f \ryFF {E{ft fur"rq
{rw flqfsr fitr q{T I ,

How would you measure gross national
expenditure? State the limitations of
this method.

$ <t$r rK c{5-cmeq ER rt"tTl Eftqt r ..{q

1qfr{@0-em{Tfll
Discuss the modern approach to money
supply.

TFrr mqw{ ffiw \il[frT {rq"nch qleqilril

TqT I

(e) Explain the three motives for demand
for money according to Keynes.

csqqr :rcs TnIq DrRrtq efibT qrFefi{ <nqll

TTI I

(b)

(c)

"rfufiq{ qrsrir DFs Rut"ts W 6qr<T TR{
cdner{r sFFTq brn'q r?il |

(c) What do price indices show?

q{ wm fr cn1ilqr

(d) Distinguish between net domestic
product and net national product.

\gq q-q<T tqefiq{ \qfs \9q n1fr{ gq+[R;[q {fW
ttqfsl fr'f-{ Tql I

(e) Write any two functions of money.

1nnfr 6otnT$rnt{frq I

(fl What is speculative demand for money?

Tnn rnTrsr{Pq&errr frt

(g) Define inflationary gap.

1nr€fBq:+Tffiqiu't ftsr r

W What is money multiplier formula?

IFT sqq'E Tqc?T fr r
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(f) what is liquid.ity trap? Explain its F)

significance on monetary PolicY-

g.FraTr:r:t qftr {nfrfuQgK sTq<n?t]tTEI I

(g) Explain the causes for the shift of the IS
and LM curves.

IS \ryFF LM fi?1 1un qFTrsR\o 6qqK TKqT{q

3lr{n T.il |

income. In what ways do international
transactions affect this flow within a

closed. economy? 7+3:10

sl{r DftT srdr$ Sffir <nfl q.' I Tq
qqffifrs qsqlBr qlqn-gnc{ ,q?. gKRT

fqnrm e|gT{rRsT(3?

Critically explain the cash transaction
approach to the quantity theory of
money.

IFrq qftry'1 qqq qtrq frfrw \5qebl

<ryr Trl I

Cornpare and contrast between cash
transaction and, cash balance approach
to the quantity tJreory of money. Which
one is superior? Give reasolts. 7+3:10

TFrT 
oR{rq EET qq\o q& Trrq ff[-cqq \ryrs

q{q q{T {t?r"tK Yqil <pirt qrT "ttqr$I frtr q{T I

Qrrq mffcbr fi$? Tbfril r

Explain the various tools of monetary
policy. Which one is appropriate to the
developing countries? Give reasolf.s. 8+2:1O

TFr fifr{ RtrH \ryrRqlT rnqn Trr | ffi{etT
\TfREf ffifq cq"F{ Ttirc.f bqgr flT"t
qrfr<T 

I

(d)

(h) What is fiscal multiplier? What factors -

affect fiscal multiPlier?

qtqzotRr eqo ft r qqrflQ{ €q?FT esl{rRs

ecc"rmr+qqftftt .@)

4. Answer any four from the following
questions ; 1Ox4=4O

sffi e:rffirm ft c+n-+r uRilq b-s< frst :

(a) Explain the various basic issues studied
in macroeconomics.

qqEfls qqft&s q{rsr q{i T{ Rllq{q <TRn A
T{l

(b) Discuss tJre process of national income
accounting in an oPen economy.

p vefrtro <tfir oflT xSaK gml qr6qlu-{

T{I I
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(g) Define inflation. Explain social costs of
inflation. 3+7= 10

'6,11. 6A

Wrergq qiuT fr{I I TFr€frr lrrr&T
Terq3<nil TEr I

Evaluate the Keynesian model of income
determination.

m?m \mr fi{rqq \rrRtbtr {qnn{ TqT I

Compare the classical and Keynesian
models of income determination and
point out the fundamental differences
between the two. '

qRErFFo qFP cT?fr{ W{ fr{qqq qlRE {rw
Wr T{l \ryliF Kcilbn {Mr ffiRr 'ffqfutqT'{
\TIFfrTRft{T I

Derive IS and LM curves. Explain their
properties . 6+4= 10

IS EI?F LM fr?II WM qR{"t TEI lQAq EfrTe.

<nil T{l I
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